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Canada Home Sales
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Interest Rate Forecast
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Canada Average Home Price
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Those are the forecast
numbers and assumptions

Now what about the risks?




Those are the forecast
numbers and assumptions

Now what about the risks?

Demand and interest rates




Over 2.2 Million Mortgages Set to Renew at Higher
Rates in 2024 and 2025
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Real GDP vs Real GDP Per Capita (15+)
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Real GDP vs Real GDP Per Capita (15+)
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Canada Annual Population Growth
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Canada Annual Population Growth
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Annual Population Growth
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CPI prices Y-Y are flat other than shelter and food
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CPI prices Y-Y are flat other than shelter and food
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Table 3: Projected supply gaps, 2022 and 2023 reports (in million units)

Estimate of supply gap

in 2030, CMHC (2022)
Ontario 1.85
Quebec 0.62
British Columbia 0.56
Alberta 0.02
Manitoba 0.26
Saskatchewan 0.10
Nova Scotia 0.05
New Brunswick -
Newfoundland & Labrador 0.06
Prince Edward Island -
Canada 3.52

Baseline scenario estimate of
supply gap in 2030, 2023 update

1.48

0.86

0.61

0.13

0.17

0.06

0.07

0.06

3.45

Source; CMHC calculations.

Mote: There is no supply gap in New Brunswick or Prince Edward Island under this methodology. Mumbers may not add up because of rounding.
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Steve Huebl - Real Estate - February 8, 2024

Housing supply gap worse than first thought: 5
million extra homes needed by 2030, CIBC says
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Additional 5 million homes by 2030
would require scaling completions
from 250,000 units per year to more
than 1 million ... not possible.
-ven the current (low) CMHC

estimate of 3.5 million would require
scaling to 830,000 units per year ...
not possible.
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Record pent-up demand and
off-the-charts population growth

Weak economic activity, inflation

driven by rent and mortgage
Interest, and years of higher
mortgage renewals in the pipeline




So, If everyone agrees the story
Is lower rates will bring
demand off the sidelines Iin

2024 and beyond




Risks on both the demand and
INnterest rate fronts point to ...

Probably not all that reasonable and
conservative a year in 2024
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